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United ftate® ALCOLX Greepbelt, Maryland. BAlso present for
the interview were Internal Revenue Service - Criminal
Investigabtion Special Agent Rolande Velez, and Assistant United
States Attorneys Michael pauae amd Chrigten Sproule. After being
advised of the identities of the participants and the natuxe of the
interview, HOFFMAN provided the following information:

' HOFFMAN graduated from George Mason with an undergraduate
degree in Government and Tnternational Relations in 1996, He
received his law degrea from Georde Mason in 159%2. In March of
2000, HOFFMAN began working at CLEEWT WEBTWORK SERVICEB,
INCORPORATED {GCNSI) as their director of contracts, and shextly
thereafter when he passed the Virginia Bar exam, HOFFMAN also
becam= CNSI's Coxporzte Counsel. In 2004 or 2005, ke was named
¥ioe prasident and Corporate Counsel. At CNSI HOFFMAN had a junior
attorney/Legal Specialist who worked for him named SYLVIA YARDLEY,
ag well ag a junior assistant named EDMOND YARBO. HOFFMAN was
terminated from CNSI on July 31, 2003, HOFFMAN currently works for
EVOLVER, in Reston, Virginia as Corporate Counsel. EVOLVER 18 a
small government contractor with contracts at DHS, the Census
Bureau, and Patent.

When HOFFMAN left ONSI, there wexe four OWneLE. 'INDERPAL
aka JAYTEE KANWAL, the Chief Pinancial Officer, BISHWAJERT
CHATTERJEE, the President, REET SINGH, the Chief Administrative
officer, and ADNAN AHMER, the Chief gtrategic Officer, Thesa four
ownezs alse comprised the Board of Directors. Under the four
owners were mulctiple Senmior Vice President's. BRUCE ADAM3, a
denior VP who has been there since almost the start of the company
is a 9% equity shareholder. Somewhere along the line ADAMZ' name
was no longer lListed as a shaxeholder. HOFFMaN knows this from
gesing bank documents and securdty clesaxance paperwork as well as
the gtock register. ADAMS told HOFFMAN that the zremoval of his
name was not with his censent,

Four or five years ago, HOFFMAN was asked by the owners
to Form a company, but he did not represcht any of theni as a
lawyer. They teold him they wanted to form & xeal estate company 3=
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a secondary business venture. The campany ig called KASC
properties, LLC, The letters KASC are the first lettexrs of the
last names of the four owners. HOFFMEN received no additional
compenzation for assisting them with forming this company. HOFFMAN
has hagd no other involvement gince £iling. XASC used the home

address of SYNGH, which hs pelieves i on Stringfellow Place, in
Montgomery viliage.

From public documents and cbserved conduct, HOFFMAN kpows
that the owners purchased a house in Augusta, Maine located at 108
Parkwcod Avenue in the company's name. This house was purchased
priox to the formation of KASC. In early 2005, Chevy Chase Bank
was requiring updates from CNSI about their assats. The document
given to Chevy Chase aid not list the house in Maine a3 an asget.
HOFEMAN then accessed the property register in Kennebunk County in
Maine, and saw that the house purchased in CNSY's nane with CNSX
funds was transferred to the names of the owners. The ownerd never
compensated the company in exchange for the house, Later, from
viewing inveoices lp the regular course of hiz job, HOPFMAN learned
that CRSI was paying KASC for leasing the house. The house in
Maine was purchased in 2002 for $195,000 and was gold in 2008 for

$1393,000.

¥ early 2005, CNSI landed a contradt with the State of
Washington, and as a result, had to open 3n offige in Olympia,
Washington. HOFFMAN ultimately, saw, the project accounting records
and saw transfers of money tof ox that wezre bocked as
project expenges. Also, CNSI Degan ren ing the house in Olympim
from KASC, HOFFMAW knows this becsuse he saw the ipveices. HOFFMAN
pulled the records and saw that the house was purchased by the four
owners. The puxchase price was equal to the amount of meney
HOFPMAN gaw transferred to the owners. ’

CNSI also purchamed condominiums in Lansing, Michigan
when they won a centract there. HOFEMAN initially reviewed the
purchase documents for about three condeminiums, and thought the
condog would be for use by the staff. HOFFMAN stayed in one of
them once whem he traveled to Michigan on busineas, After
conducting a recerds search, HOFFMAN leaxned that the condominiums
had bsen puvthasged in the individual ownera! names, & different
owner for each condo, and that they nad transferred sevaral hundred
rhousand dellars for the purchase and then charged the money te the
project, The project manager Lor the Michigan prozecc was JEFF
GOTTLIEE. HOFFMAN had no imvolvement in the decision to remove the
condos from the balance shaet. -
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Tn July of 2008, CNSI won a fixed price contract with the
State of Scuth Dzkota. When HOFFMAN was there for comtract
negotiations, he did walk-thxus with the owners of properties im
Pierye. Through public xecords HOFFMAN saw that the preperly was
urchased in the name of one or more of the owners, and then based
on ipvoices saw that they were renting the propexty back to CHNSI
evan though it had heen purchased with CNSI funds. BAll of the
propertiss purchaged weze in the name of cne or wore of the owners,
SINCH was uswally listed as one.

Threugh invoices, HOFFMAN learned that feveral townhouses
in thea King Farm development in Reckville, Maryland were being
rented to CNST through KASC properties. HOFFMAN noted that CNSI
was paying well above market rate; about §20,000- §30,000 per
manth, and this money was being allocated to interest expenses
(like what they pay to Bank of America for thelxr line of cxedit).
®ASC 2lEc involced about §5,000 per month . for a monthly management
fee to CNSI, although CNSI maintenance personnel were used for
maintenance on the homes.

50-70% of CRSI's revanue bage womas from Fedexzal
Government contyacts, When you have these contracts you must
adhere to geverhment cost acoounting standards. Under these rules,
the hourly rate is determined by time =znd materials; the actual
direct cost of an employees time, plus other indirzect coats and
overhead, such as corporate facilities.

The owners of CNST employed at least one of each's
paxents at a salary of approximately $30,000 per year. HOPFMAN had
copversations with people in Human Resources related to employee
health ingurance for the owners parents.

: The owners of CNSI also purchased possibly $2-3 million
dellars in propexties with CNSI funds. For all of khe properties,
when HOFFMAN saw that recozrds veflected the individual owners as
the owners of the properties, he talked to the owners about it, but
he spoke to NN the most. And during the purchase of the
Michigen préperties, HOFFMAN made it clear to them that he was not
their attorney With raspect to real estate, There was some email
rraffic to that effect, and as a reault,ﬂemailed JEFF
GOTTLIER, the Michigan project manager, d. told him to leave -
HOFFMAN off of the emails about the properties bkecause he Was not
‘their counsel for that mattex.
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HOFFMBN 2lso spoke €o the company's auditors about tha
micconduet at CNSI. One of the auditing fizmz they used was called
ARGY, WILTSE, and ROBINSON (ARGY), im MeLean, Vixgimia. They
haodled CNSI's ammual finmancial audit and corporate tax rotuxna.

In Fabruary of 2002, HOFFMAYN spoke to one of the ARGY auditorsd,
KATHY MORAN about the illegal activity at CNSI, including the real
dgtate transactiong. He answered hex questions, and she
subgequently withdrew fxom the W8I audit.

Early in 2009, Bank of America {ROA) directed CNSI to yet
an outside auditer. CNSLI subsequently hired FTI, & sonsulting flxm
that provided Lorensic accountants to perfoxm the required audit abt
CNSI. Two of the main auditors from FTI were BARBARA RORVATH and
DAVID FARELL., HOFFMAN had many discussions with FARBLL about whait
was going on with CNSI's finances. Initially, ccunsel for BOR,
MCGUYRE-WOODS, nired FTT. MCGUIRE-WOODS had their main office im
Noreh Cayelina. Their lead attorney was STACI ROQCHE, theix
secondary contact was STEVE RITCHIE (not the same person as_the one
at ARGY), CNSI's main point of contact at BOA was originally
JESSICA TENCZA, however she is mo longexr on the CNSI account and
works elsewhare within the bank. The other BOA points of contact
for CNSY are RUTH ANN CLARK and BARBARA LEVY, the most recent
aceount representative, CNSL has bsen moved to the high xigk and
special assets section at BOA and their account is being handled by

JOHN MCDUFEY, |

rnother issus that HOFFMAN saw was with the sState of
Wwashington contract. HOPFMAN was alsc genior Director of Contracts
in addition to being Corporate Coungel. On the Washington contract
he hapdled amendments and othex sssues., Lo the course of these
duties HOFFMAN gaw Gocuments presented to BOR that were far from
aceurate. The misstatements were with respect te the statuws and
summaxy ©fi projects and account receivables. ‘These documents
overatated the ravenue from the Washington contract and understated
the costz. And in these documents the copntract price was
overastated more than once., Thess doeuments were sert to BOA in
Tyson's Corher, virginia, who then forwarded them to M&T and 18T
COMMONWEALTH banks. These three bamks formed a gyndicate that
handled CNSI's lines of credit ind accounts, BOA was the lead
lender and the administrative agent for the syndicate. Documents
sent to the bank wers uwsually signed by B, There ware aimilar
migstatements made te the bank on other projects. HOFFMAN spoke to

aumerTcug times sbout this issue; bagically whenever

doocuments ware being sent to BOA. HOFFMAN nad oral cemvexsations
with @l about thiz, and there may have been au few email :
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exchanges as well., JEFFREY WEISENBORNE, CNSI's Vice President of
Aceounting and Finance, may have been present for & few of these
conversations, as well as some project staff, like TINA SPHAR,
ARVINDER SYINGH, and MICHELLE FALETTI. HOFEMAN overheaxrd

talking to the auditers and bank staff, lying about things and he
knows She was uncomfortable with it. (Sl is involved in
maintaining finaneial records for healthcare projects., HOFFMAN
would mot call her honest ¢r a straight-shootex,

GOTTLIEE resigned tbree weeks ago, he had worked under
ARVINDER SINGH. SINGH apparently told GOTTLIEB that he wasn't faz
behind him. HOFEMAN is pot sure who iz currently in charge at .
CNST. HOFFMAN Spoke with a CHNSI employee yesterday who told him
tnat someone by the last pame of Goldastein is in charge and was put
there by BOA. '

] ‘Biérher thing that CNWSI owners wezre doing was receiving
large bonus payments that were vooked as repayments for loans that
yere never made in the fixst place.

on 07/31/2003, HOFFMAN was called in to & meeting with
CHATTERTEE, SINGH, RANWAL, and an attorney named KAREN SHAPIRO from
a fizm in Rockville, During this meeting HOFFMAN was told that hs
was being fired for owning a gecond company that be dées net own,
HOFEMAN believes that they were refarring to PRO FORCE SOLUTIONS, a
company that’is owned by an acquaintance of his, HOFEMAN reviewed
non-disclosure agreements, and WELSENBORND provided him with
accounting guidance. HOFFMAN was terminated outside of the Human
Rescurces proecedures, and believes that the real reason he was
fived is that he was cooperating with the auditers. HOFFMAN had
peen told in the past to shut up or be Fired.

on or about 03/07/2009, HOFFMAN attended a Satuxday .
meeting at the CNSI offices in Rockville for a conversation about
whe should be furioughed or fired. hbout 15 pecple attended this
mesting in the conference rougm. HOFFMAN wRs agked by the owners to
stay bshind when the meetind concluded, F then. told HOFFMAN
in Front of the other three ownexs that %f he ever digclosed the
misconduot at the compasy they would have him killed. A&t that
point GEEMMENIER scepped in and. said they should move on. HOFFMAN
was once told on & performance review by (g co =top telling the
owners when he thinks something is illegal.,”

. Tn, or ayxound Octobar of 2008, BOA and M&ET received
ancnymous letters outlining & number of fraudulent acts by CNSI.
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These letters algo said that the owners had made death threaty bto
employees mot going =along with the way things were baing dome.
HOFFMAN haz no clue who wyote the letters. These letters are vhat
led to the audit by BOA. .

after being threatemed by G, HOFFTEN began looking
for a new job. HOFFMAN told BRUCE ADAMS about the threat, as.well
ag his friend, in Muman Resources, MAYA CHAVEZ, CHAVEZ &id not
document it. HOFFMAN may have also told WEISENBORNE, but did not
tell anyecne outside of the company, ADAMS told HOFFMAN he has
cucned down Offers of additional cash from the four owners.
HOFFMAN helieves he has handwritten notes about the threat made to
nim. He may have also sent himself an email about it to his
personal hotmail account,

.~ HOFFMAN curzently bhas & demand letter in to the company
for equity com ensation and agcraed vacation time. HOFFMAN has i
retainad an attorney for this mathter named JIM RUBIN, who is based !
tn Rockville,

Right after he was flred, BOFFMAN received a ozll from
FTT auditor DAVID FARELL. expressing his outrage. -

¢NST haa an international subsidiazy based in India, and
HOFEMAN i not suze Lif wmeney is being funneled through there back
to the owners. He saw docwnents indicating that a lot of money was
being sent there., The employees there are for the support of CNII
in the United States, and the amount of woney being seént over there
is ahove market prices for employee salaries.
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On 06/28/2010, a telephona call was placed to JEFFREY
WEISENBORNE. Also participating im the cenvergation were Besistant
Onited Stabes htbtorney Michael Pauze, and IRS-CI Special Rgent
Rolando Velez. After keing advized of the identities of the
participants, WEISENBORNE providad the following information:

WEISENBORNE and MATTHEW HOFFMAN were offered a settlement
with respect to theiz wrongful teymination lawsuit against CLIENT
NETWORK SERVICES, INCCOREPORATED (NSI). 'They have accepted the
offer and the terms of the agreement are sealed. Part of the
agreement is that if anyone approaches them with questions about
N8I, they are suppored to notify CNSI'z attorneys. WEISENRORNE
does not believe that this applies ko the Faderal government, but
will ask his attormey for claxification.

06/28/2010 w Greenbelt, Maryland
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